
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * *  

I n  t h e  Matter o f :  

THE NOTICE OF PURCHASED GAS ) 
ADJUSTMENT F I L I N G  OF VALLEY ) CASE NO. 6902-S 
GAS, I N C .  1 

O R D E R  

On F e b r u a r y  1 2 ,  1978,  t h e  Commission i s s u e d  its O r d e r  i n  

Case No. 6902 approv ing  ce r t a in  a d j u s t m e n t s  i n  rates and providing 

under  c e r t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of such  ra tes  

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  or a 

r e fund  is r e c e i v e d .  

On O c t o b e r  1 2 ,  1984,  V a l l e y  Gas, Inc . ,  ( " V a l l e y " )  n o t i f i e d  

t h e  Commission t h a t  i ts  w h o l e s a l e  cost of gas would be d e c r e a s e d  

by its s u p p l i e r ,  Texas  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ("Texas  Gas"), 

e f f e c t i v e  September  18, 1984, and s u b m i t t e d  w i t h  i t s  n o t i c e  

c e r t a i n  i n f o r m a t i o n  i n  compliance w i t h  i t s  purchased  gas  

a d j u s t m e n t  c l a u s e  on  f i l e  w i t h  t h i s  Commission. 

A f t e r  r ev i ewing  t h e  r e c o r d  i n  t h i s  case and being a d v i s e $ ,  

the C o m m i s s i o n  is of t h e  o p i n i o n  and finds t h a t :  

(1) Valley's notice of October  1 2 ,  1984,  set out c e r t a i n  

r e v i s i o n s  i n  rates which V a l l e y  proposed  t o  place i n t o  e f f e c t f  

sa id  ra tes  b e i n g  d e s i g n e d  t o  pass o n  t h e  w h o l e s a l e  decrease i n  

price from ita suppl ie r  i n  t h e  amount of $758 or 1.2 cents per 

Mcf . 



(2) On S e p t e m b e r  20 ,  1 9 8 4 ,  Texas Gas f i l e d  d e c r e a s e d  rates 

t o  be effective September  1 8 ,  1 9 8 4 ,  w i t h  t h e  Federal Energy 

R e g u l a t o r y  Commission. These  rates are  i n  compl i ance  w i t h  a 

S e t t l e m e n t  Agreement as approved  unde r  Docket  No. CP83-485 by 

Order  i s s u e d  September  18, 1984.  

( 3 )  Due t o  t h e  re t roact ive n a t u r e  o f  t h e  d e c r e a s e d  rates, 

V a l l e y  s h o u l d  report t o  t h e  Commission any  e x c e s s  r e v e n u e s  

c o l l e c t e d  d u r i n g  t h e  p e r i o d  from September  1 8 ,  1984, t o  t h e  d a t e  

t h e  proposed  rates ace implemented,  a l o n g  w i t h  a plan to  r e f u n d  

any excess collections to its c u s t o m e r s .  

( 4 )  V a l l e y ' s  a d j u s t m e n t  i n  ra tes  unde r  t h e  p u r c h a s e d  gas  

a d j u s t m e n t  p r o v i s i o n s  approved  by t h e  Commission i n  its O r d e r  in 

C a s e  No. 6902 dated F e b r u a r y  1 2 ,  1978 ,  is f a i r ,  j u s t  and 

r e a s o n a b l e  and i n  t h e  publ ic  i n t e r e s t  and s h o u l d  be e f f e c t i v e  w i t h  

gas s u p p l i e d  on and a f t e r  September  18, 1984. 

I T  IS THEREFORE ORDERED t h a t  the r a t e s  i n  t h e  Appendix t o  

this O r d e r  b e  and t h e y  h e r e b y  are a u t h o r i z e d  e f f e c t i v e  w i t h  g a s  

s u p p l i e d  o n  and a f t e r  September  1 8 ,  1984. 

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  d a t e  of 

t h i s  O r d e r  V a l l e y  s h a l l  report to  t h e  Commission any  excess 

r evenues  c o l l e c t e d  d u r i n g  t h e  p e r i o d  from September  1 8 ,  1984,  t o  

t h e  d a t e  t h e  proposed  rates are implemented,  along w i t h  a plan to 

r e fund  a n y  excess c o l l e c t i o n s .  

I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days  of t h e  d a t e  of 
t h i s  Order  V a l l e y  s h a l l  f i l e  w i t h  t h i s  C o m m i s s i o n  i t s  r e v i s e d  

t a r i f f s  s e t t i n g  o u t  t h e  ra tes  a u t h o r i z e d  h e r e i n .  
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Done a t  Frankfort Kentucky,  t h i s  19th day of October, 1986. 

PUBLIC SERVICE COMMISSION 
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ATTEST: 

Gecretary 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 6 9 0 2 4  DATED 19, 1984 
The following rates  and chargee are  premcribed for the 

customers served by Valley Gas, I n c .  All o t h e r  rates and charges 

not  specifically ment ioned  herein shall .  remain t h e  same as those 

i n  effect under  a u t h o r i t y  of t h i s  Commission prior to t h e  

effective date of this Order. 

RATES t 

A l l  Mcf consumed $4.3368 per Mcf 

Minimum c h a r g e  $ 4 . 3 4  per meter per month 

The above rates i n c l u d e  a r e f u n d  factor of $0 .08  per Mcf effective 
March 1, 1984, and c o n t i n u i n g  for 4 months  or u n t i l  V a l l e y  has 
discharged its refund obligation from Case No. 6902-0. 

The base rate for the f u t u r e  a p p l i c a t i o n  of t h e  purchased  gas 
adjus tment  c l a u s e  of Val ley  Gas, I n c . ,  s h a l l  be: 

Texae Gat3 Transmission Corp, 
Commod it 

85.06fl $?it! Hcf 


